
 

 

 

Returns reported above are pre-tax, include dividends paid to unitholders, and are aŌer all 
management fees and expenses. 

AddiƟonal benefits from franking credits aƩached to dividends paid are not included. A 5% fully 
franked dividend was paid out in April 2024. 



 

 

 

FUND CHARACTERISTICS: 

 

Index unaware, absolute return focus. 

Base management fee – Nil. 

Performance fee – 20% of excess returns above 5% per annum with high water mark. The 5% 
threshold for investment performance fees is pre-tax. The clients will get the franking credits as a 
bonus, and  these do not count towards performance fees. 

Dividend – Whilst there is no strict policy on the fund paying out a dividend, a 5% fully franked 
dividend was paid out in April 2024. 

Other administraƟve fees – circa 70bps at current fund size approximately $5 million. 

Structure – Unregistered Managed Investment Scheme, wholesale only, minimum investment $100k. 

 



Fund Strategy:  

The fund management style can best be described as contrarian and small/microcap value based. 
The fund will have a bias to search for investments that most fund managers ignore. The reasons 
other funds might neglect certain stocks include: 

• Market cap is too small (we are capping our AUMs at a very small amount). 

• Illiquid (our low AUMs and paƟent client base will help us take a long term view).  

• Unfashionable (we have always been contrarian investors, we don’t need to promote exciƟng 
stocks because growing AUMs is not our focus). 

• Unusual (if it happens to be a hybrid security, complicated merger, scrip takeover, we are happy to 
put in the Ɵme and effort to understand it). 

• Under researched (we prefer to research stocks that have no broker coverage). 

• Not focusing on aŌer tax returns (tradiƟonal funds may focus on pre tax returns which are 
promoted, we have significant skin in the game and therefore conscious of aŌer tax outcomes).  

• Hidden value – (we are not interested in trying to be experts on all consƟtuents of the ASX200, we 
do however thoroughly search the accounts across a more concentrated watchlist for hidden value in 
smaller companies).  

• Flexibility – Whilst we usually find our “edge” in smaller stocks, we retain flexibility across our 
porƞolio that some fund managers don’t have the luxury of. Larger cap and more liquid stocks will 
also present opportuniƟes from Ɵme to Ɵme. 

 

 

 

FOR FURTHER INFORMATION VISIT THE FOLLOWING: 

 

AFSL holder / product provider refer to  cadrecapital.com.au 

Authorized representaƟve and investment team with longer term track 
records refer to  assurancecapitalfund.com 

 

 

 


